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PASCHIMANCHAL VIDYUT VITRAN NIGAM LTD.,
VICTORIA PARK, MEERUT

BALANCE SHEET AS at 31.03.2008

{Amount in Rs.)

Place : Meerut

Dae: 28, U. 9n\4

l PARTICULAR | SCHEDULE | As at 31.03.08 As at 31.03.07
SOURCES OF FUNDS
Shareholders funds :
- Share Capital (D 5599536000 5400500000
Share Application Money (A) 7086073425 2649780218
Reserve & Surplus @) 5514534721 18200144146 4019372563 1206965278)
Loan Funds
Secured Loans 3) 2861473415 3880425164
Unsccured Loans 7501938197 10363411612 9153130485 13033555649
I TOTAL | | [ 28563555758 [ 25103208430|
APPLICATION OF FUNDS
Fixed Assels
- Gross Block 34760734759 30195253739
Less-Accumulated Depreciation 4) 15646510321 17060206482
Net Block 19114224438 13135047257
Capital Work in Progress (3) 1574794745 20689019183 2131752141 15266769398
Investment
Current Assets, Loans and )
Stores & Spares 6) 1837198166 1409203897
Sundry Debtors )] 7673402857 5934125530
Cash and Bank Balances (8) 3562494016 3460167884
Other Currenl Assets 9 5180980060 2705181018
Loans & Advances (10) 2350276962 1946512248
Inter Unit Transfer : 261542414 453348147
20865894475 15908538724
Less : Current Liabilities and (11} 38696603185 25130164160
Net Current Assets : (17830708710} (9221625436)
Miscellenious Expenses
(to the extend not written off)
Preliminary Exp. 4004725
Profit & Loss Account (Debit 25705245285 19054029743
1otes on Accounts (23}
Schedule | to 23 and Accounting
Policies form integral part of .
[ TOTAL | | [ 28563555758] | 25103208430]
N Gm’f_’LWJ y
(H. K. Rgarwal) E(P.}E ﬁ)uﬁ\a‘ﬁﬁ_ (R. P. Gupta) (Ashish Kumar Goel)
Company Secretary Dy. General Manager (Acctt.) Director(Fiannce) Managing Director
. Part-time

Subject to our report of even date

For S.K. Kumar & Co.
Chartered Accountants

1 a
CA AQUIL SHABBIR FCA
Partner



PASCH!MANCHA,I.. VIDYUT VITRAN NIGAM LTD.,
VICTORIA PARK, MEERUT

PROFIT AND LOSS ACCOUNT FOR THE PERIOD FROM 01.04.07 TO 31.03.08

: {(Amountin Rs.) - - -
' 3 FOR THE PERIOD FROM FOR THE PERIOD FROM
EARTICHLAR RCHEDIRR 01.04.07 TO 31.03.08 01.04.06 TO 31.03.07
 INCOME .

Revenue from sale of power (Gross) 34058462219 . 29261692070

Lcss Electricity Duty (12) 853169675 33205292544 741959595 28519732475
Energy internally Consumed 61937294 76558679
Revenue Subsidies & Grants {13) . 5614500000 4811169352
Qther income (14) 526830334 574020124
[ TOTAL [ | [ 39408560172| 33981480630

" EXPENDITURE _

Purchase of Power (15) 40930526694 36357276870
Wheeling Charges 3163910970

Repair & Maintenance Expenses (16) 845661606 707179333
Employees Cost Soan 1117089124 . ‘ 1192219339
Administrative General & Other - (18) 183420757 184642937
Interest and Finance Charges (19 1241421084 916363885
Depreciation - . (20) ... 1208898995 1899052159
Provisions T @D s : 16892797 ' 6645491
Preliminary Expenses written off 4004725 4004725
[ TOTAL [ | | 48711826752 | 41267384739]
Trofit/(Loss) For the Year _ (9303266580) (7285904109)
Net prior period -

Income/(Expenditure) 22 2652051038 (13684692)
Net Profit/(Loss) for the year {6651215542) (7299588801)
Accumulated loss brought : (19054029743) (11754440942)| -
Net Profit/(Loss) Carried Over to

19054029743

Balance Sheet (25705245185) ( )
Notes on Accounts 23) .

Earning per share (1188) (1352)

: . T U, LN QQL“—;/’::" '
A e
(H. K. \agariwal) {P.K. Jauhar—— (R.P.Gupta)  {Ashish Kumar Goel)
Company Secretary Dy. General Manager (Acctt.) Director(Fiannce) Managing Director
Part-time
Place : Meerut
Date: .U 2#3\'\

Subject to our report of even date

For S.K. Kumar & Co.
Chartered Accountants

;&’\m\ ¥ nee
CA AQUIL SHABBIR FCA
Partner




PASCHIMANCHAL VIDYUT VITRAN NIGAM LTD.,

VICTORIA PARK, MEERUT
SCHEDULE -1
SHARE CAPITAL
{Amount in Rs.
PARTICULARS As at 31.03.08 | Asul 3[.03.;:]
A. AUTHORISED 20000000000 GO00MD0000

20000000 Equity Shares of Rs. 1000/-each

B. ISSUED SUBSCRIBED AND PAID UP

(i) 5559036 Equity Share of Rs. 1000/~ each fully paid up 5599036000 5400000000
(i) Promotors’ Shares (500 Equity Share of Rs. 1000/- each) 500000 500000
TOTAL 5599536000 S400500000]

SHARE APPLICATION MONEY

SCHEDULE = 1A

{Amount in Rs.

PERTICULARS As at 31.03.08 | Asat 3L03.07
SHARE APPLICATION MONEY
(Pending for allotment to UFPCL) 7086073425 2649780218
I TOTAL [ 7086073425  2649780218]
. SCHEDULE -2
RESERVES AND SURPLUS
(Amount in Rs.)
PARTICULARS As at 31.03,08 | As at 31.03.07
A Capital Heserve
i) Consumers Contributions towards Service _ 4579979206 3239587113
B Grants 934555515 FFO785450
[ TOTAL | [ 5514534721 4019372563

=0 e HEQLW——-—

[H &ﬁga ] {F'j?. (R. P. Gupta) {Asfilsh Kumar Goel)
Company Secretary Dy. General Manager (Acctt.) Director(Fiannce) Managing irector

Parl-Hime




PASCHIMANCHAL VIDYUT VITRAN NIGAM LTD.,
VICTORIA PARK, MEERUT

LOAN FUNDS

SCHEDULE -3

(Amount in Rs.)

—

PARTICULARS

As al 31.03.08 |

As at 31.03.07

|

CAL

SECURED LOAN -

(a) TERMS LDAN

(b)

APDRP (PFC)

(Secured against hypothecation of all the
movahle assels created under the loan}
Interest accrued & due

Power Finance Corporation Lid.
{Against thefi prevention scheme. Secured
against hypothecation of assels created)

SHORT TERMS LOAN-

Rural Elcetrilication C ratinn L
(Secured apainst hypothecation ol stores and
charge on receviables of specified receipt
accounts through escrow arangements)

1903627209

1888317589

1903627208

472997706

AEARAR500 1757575775

484848500

1888317589

234531800

1757575775

TT

Sub Total (A)

[ 2861473415] |

3880425164

(ﬂ)

ii)

ivh

vy

(b)

. UNSECURED LAANS -
F‘RH LOANS :
Govt. of U.P.

Loan (Transfer Scheme)
FINANCIAL INSTITUTIONS
Rural Electrificatio ration Lid.
Loan { Transfer Scheme)
(Guaranted by ULP, Gavt.)
Interest pocrued & due
Fower Finance Corporalion
Loan (Transfer Scheme)
{Guaranted by U.F. Govi}
Interest acerued & due
U.P. State Industrial Develo
Corporati til.
Laan (Transfer Scheme)
Interest accrued & due
Other Loans from
Loan {Transfer Scheme) )
Interest accrued & due

ill Beon
Industrial Development Bank of India
Loan (Transfer Scheme)
Interest accrued & duc

£

37500000

2416247101 2502133878

537071502 2943318603 430515537

184059665 242194866

184059665

4030809 4220155

4030809

52058285 64546922

S205K285

6079642

37500000

2932649415

242194866

4220155

64546922

6079642

{ Sub Total (B)

[ 3220967362

3287191000

\lbl..l

TR Sy

continue to next page....-.
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PARTICULARS

As ot 31.03.08 | As at 31.03.07

C.
i)

SHORT TERM LOANS :

Rural Electrification Corporation Ltd.
(Charge on Receviables of specified receipt

_ accounts through escrow arrangements)
" Interest accrued & due

ii)

D.
i)
ii)
iii)

iv)

Power Finance Corporation Ltd,
{Charge on Receviables of specified receipt
accounts through escrow arrangements)
Interest accrued & due

1403636367 2066363636

1403636347 2066363036
1450763956 2315336842

1450763956 2315336842

[ Sub Total C

[ 2854400323] | 4381700478

LOAN BY UPPCL
Rural Electrification Corporation Litd.

Power Finance Corporation Ltd.
U.P. Govt.(APDRP)

Loan

1.P. Govt.(W.B. Aided Project
Loan

231593 RRGTa04G
15629919 113853941

425165000 425165000

B55544000 $55544000

| Sub Total D

1426570512 1484239007

10363411612 13033555649

TOTAL

P %:‘:"’” \B/
(H.&.‘X\ga 1) ﬁf@f‘ﬁ};@, IR.P.Gupta)  (Ashish Kumar Goel)

Company Secretary Dy. General Manager (Acetl.) Director(Flannce) Managing Director

Part-time
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PASCHIMANCHAL VIDYUT VITRAN NIGAM LTD.,
VICTORIA PARK, MEERUT
SCHEDULE -5

CAPITAL WORKS IN PROGRESS

{Amount in Rs.}

[ PARTICULARS [ Asat31.03.08 | Asat31.03.07 ]
Capital Work in Progress” 1313764712 1879174104
Add revenue expenditure pending for capitalisation®™ 261030033 252578037
[ TOTAL _ 1574794748] 2131752141

* It includes Establishment and Administration & General Cost related to works.
+* |t includes borrowing cost only related to works.

: SCHEDULE — 6
STORES & SPARES
(Amount in Rs.)
i PARTICULARS T [ Asar31.03.08 | Asat31.03.07 |
Stock of Materials 1837198166 1409203897
[ TOTAL [ 1837198166| 1409203897

Notes : Stock of material includes capital, and O&M material, material issued to fabricators, V

i LY G]&ﬁ"
(H.‘rl(‘.'\!ré’a\ml) (P.K.'Juh\gri!.{%i (R P.Cupta)  (Ashish Kumar Goel)

Company Secretary Dy. General Manager (Acctt) Director(Fiannce) Managing Director
Part-time




PASCHIMA

NCHAL VIDYUT VITRAN NIGAM LTD.,

VICTORIA PARK, MEERUT
SCHEDULE —7

SUNDRY DEBTORS

(Amount in Rs.)

Parl-time

PARTICULARS As at 31.03.08 As at 31.03.07
Sundry Debtors 24441402857 22702125530
. Unsecured & considered good 7673402857 5934125530
Considered doubtful 16768000000 16768000000
24441402857 22702125530
Iaiiatss— Provision for Bad & Doubtful 16768000000 16768000000
| TOTAL | | 7673402857 | | 5934125530)
SCHEDULE -8
CASH AND EANK BALANCES
(Amount in Rs.)
PARTICULARS As at 31.03.08 As at 31.03.07
CASH IN HAND
Cash in Hand 1162719857 1153551378
Balances with Scheduled Banks
Meerut Zone 1720813004 1538579640
Moradabad Zone 297254983 297557546
Saharanpur Zone 239778521 307211362
Head Office 141827641 2399774148 152867958 2306616506
| TOTAL ] | 2562434016 I 3460167884
Y %%U __1"::~‘::'_"'
{H. arwal) {P.K. :la H (R. P. Gupta) (Ashisfl Kumar Goel)
Company Secretary Dy. General Manager [Accti.) Dircetor|Fiannce) Managing Director




PASCHIMANCHAL VIDYUT VITRAN NIGAM LTD,,

VICTORIA PARK, MEERUT

SCHEDULE -9
OTHER CURRENT ASSETS
(Amount in Rs.)
PARTICULARS | As a1 31.03.08 | As at 31.03.07 |
Income Accrued but not due 3461581 923216
Receivables
UPPCL HI13T5662 1064223804
UP Rajya Vidyut Utpadan Nigam Ltd GEIS313 '
Receivables on Account of Loan
UPPCL 4875873252 1917124362 :
Less Liabilities against Loan _ROI355018 192517334 -618350211 1298774151
Other Receivables
Employees 97784488 24370256
Less Provision for doubtful Receivable -DO0Ea17 87785571 ~2636097 21734159
Receivables as per Transfer Scheme 219800000 219800000
Prepaid Expenses 1494034 653038
Mise. Receivable 12118774 9230656
Receivable from Insurance Company 004633 904683
Theft of fixed Assets pending investigation 154119009 95819235
Less Provision for Estimated Loss -19411901 174707 108 0851924 88937311
[ TOTAL 5180980060 2705181018

(H. mﬁ%ﬁll

Campany Secretary
© ' Parl-time

Eﬁﬂﬂﬁ@_ GQ’W/ V

{R. P. Gupla]
Dy. General Manager (Accil.} Director{Fiannce)

{Ashish Kumar Goel)
Managing Director



PASCHIMANCHAL VIDYUT VITRAN NIGAM LTD.,
VICTORIA PARK, MEERUT |

SCHEDULE - 10
LOANS AND ADVANCES

(Amount in Rs.}
| PARTICULARS [ As at 31.03.08 | _Asat31.03.07 |

A. LOANS [ Securediconsidered good }

Employees ( including advances } 1798929 664623
(Recoverable fram salary )

B. ADVANCES {Unsecured)

Suppliers / Contractors . 2341206600 1938357866
C. Deposits
Tax deducled al source 8881788 7481114
Telephene Security Deposit 8645 8645
TOTAL [ 2350276962 1946512248
Soe, W |
{H. Eﬁﬁ%&l] (PK.J (R.P.Gupta)  (Ashish Kumar Goel)
Company Secrelary [1y. General Manager (Acctl.) Director(Fiannce) Managiug Director

Far-time




PASCHIMANCHAL VIDYUT VITRAN NIGAM LTD.,
VICTORIA PARK, MEERUT

CURRENT LIABILITIES AND PROVISIONS

SCHEDULE -11

{Amount in Rs.

PARTICULARS As al J1.03.08 As at 31.03.07
Liability for Purchase of Power : MIS UPPCL 20761348311 10586570039
Wheeling Charges : M/S UPTCL 1272453826
Liabilities As per Transfer Scheme 2003 4145300000 4148800000
Staff Related Liabilities (122795445 116836021
Sundry Liabilities TE47008 944760
Liabilities for Expenses 109249439 115270909
Liability for Capital and O&M Supplies/Works 1771881311 1043920550
Financial contribution by consumers (1512)| sge1s780862 (1512)] 5426770728
Deposits & Retentions from Suppliers & Cthers 250223614 219450158
Electricity Duty & Other Levies payable to Govl 27493430 348895755
Deposit for Electrification works 40121099 39680935
Other Liabilities payble to :
~ JUPPCL 1880310000 1490522964
. |Madhyanchal Vidyut Vitran Nigam Ltd 79751528 81442667
Purvanchal Vidyut Vitran Nigam Ltd 2305555 2305655
Dakshinanchal Vidyut Vitran Nigam Ltd i 6928347 3297797
General Provident Fund 2560975133 2471180921
Pension and Gratuity qD5275314| 2955250447( 196791854 2667972775
CPF ; 1619738 1601531
Interest Accrued but not Due on Borrowings 72668552 65564034
Security Deposits from Consumers 4247209275 3547959423
Interest on Security Deposits from Consumers 11EQ44986] 4365254272 84281389| 3732280812
Provisions :
Provision for Audit Expenses 9971583 708310
Provision for unserviceable store 453100000 463100000
TOTAL JBE96603185 25130164160
~ \ L/'
(H. w.'t!ﬁé'iwal] (P.K. Ji am-!i"d’ {R. P. Gupta) {Ashish Kumar Goel)
Company Secretary Dy. Generzl Manager {Accll] Director{ Fiannce) Managing Director

Parl-time




PASCHIMANCHAL VIDYUT VITRAN NIGAM LTD.,
VICTORIA PARK, MEERUT

REVENUE FROM SALE OF POWER

SCHEDULE - 12

(Amount in Rs.)

PARTICULARS | 2007-08 | 2006-07 |
Large Supply Consumers

Industrial 15864830103 12832415080
Irrigation 1948477 1755472
Public Water Works 609258721 578929363

Small & Others Consumers
Domestic 7537337122 6880235882
Commercial 2877887285 2689949623
Industrial Low & Medium Voltage 2678965873 2455766952
Fublic Lighting 303519428 242629203
STW & Pump Canals 399154450 426109858
PTW & Sewage Pumping 1770899087 1467677058
Institution 710214828 785964915
Assessment against Theft 432947165 85515687
Miscellaneous Charges from consumers 80267299 49342041
Less — Energy internally Consumed (61937294) (76558679)
| Sub Total | 33205292544 28519732475
Electricity Duty . 853169675 741959595
Gross Sale of Power i 34058462219 29261692070
Less Eleciricity Duty 853169675 581956258
Net Sale of Power 33205292544 28679735812
Energy internally Consumed 61937294} 76558679

REVENUE SUBSIDIES AND GRANTS

SCHEDULE - 13
(Amount in Rs.)

l PARTICULARS | 2007-08 | 2006-07 |

A. Subsidies
R.E. Subsidy from Govt. of U.P. 1035000000 1012700000
Revenue Loss & Tariff Subsidy from Govt. of U.P. 4579500000 3798469352
TOTAL | 5614500000| 4811169352|

N,
(H.K. E"a?&lal) (ﬁm

Company Secretary
Part-time

Dy. General Manager (Acctt.)

1Y e

(R. P. Gupta)
Director(Iiannce)

(AshMGoel]

Managing Director



PASCHIMANCHAL VIDYUT VITRAN NIGAM LTD.,

Dy. General Manager (Acctt.)
Part-time .

VICTORIA PARK, MEERUT
SCHEDULE - 14
- OTHER INCOME
' {(Amount in Rs.)

l PARTICULARS [ 2007-08 | 2006-07 ]
Interest from loan to Staff 114966 206472
Delayed Payment Charges from consumers 477309309 543095246
interest from Bank 9120551 9353622
Income from Contractors/Suppliers 21657146 18979760
Rental from Staff _ . 767761 777824
Miscellaneous Receipts ' 15749548 1384921
Fxcess found on physical verification of Stores 2111053 222279

TOTAL [ 526830334 574020124
SCHEDULE - 15
PURCHASE OF POWER
(Amount in Rs.)
| PARTICULARS | 2007-08 | 2006-07 |
UPPCL
Power Purchase 40930526694 36357276870
Wheeling Charges 3163910970
TOTAL | 44094437664 36357276870|
{H. K. Kgarwal) (P.K.J :@a (R. P. Gupta) {Ashish Kumar Goel)
Company Secretary Director(Fiannce) Managing l)_irectnr



PASCHIMANCHAL VIDYUT YITRAN NIGAM LTD,,
VICTORIA PARK, MEERUT

REPAIR & MAINTENANCE

SCHEDULE - 16

{(Amount in Rs.)

[ PARTICULARS | 2007-08 | 2006-07 ]
Plant & Machinery 373503123 335085266

- Buildings 161015608 15784479
Lines Cables net works etc. 455010135 355796722
Furniture & Fixtures 116317 53457
Office Equipments 830423 459409

TOTAL 845661606] 707179333
SCHEDULE -17
EMPLOYEES COST
(Amount in Rs.)

[ PARTICULARS | 200708 | 2006-07 |
Salaries & Allowances 1043231575 1172653376
Dearness Allowance 406342842 229004526
Other Allowances 2128421 75201814
Bonus/Ex-gratia 28502575 22730560
Medical Expenses ( Re-imbursement ) 36437339 36924482
Leave Traval Assistance 22413
Earned Leave Encashment on retirement 24123115 41025838
Compensation 1887857 2172610
Staff Welfare Expenses 1608116 1178062
Pension & Gratuity 262663393 255106804
CPF 7080290 5093899
Expenditure on Trust 2201050 1448944

Sub Total | 1886228796 1842541015|
LESS — Expenses Capitalised 769139872 650321676
[ TOTAL 1117089124 1192219339

(H. &"ﬁ;‘;‘a‘&an

" Company Secretary
Part-time

l

" Dy. General Manager {Accit.)

(R. P. Gupta]
Director{Fiannce)

W e

{AsMr Goel)

Managing Director




PASCHIMANCHAL VIDYUT VITRAN NIGAM LTD.,
VICTORIA PARK, MEERUT
SCHEDULE - 18

ADMINISTRATIVE, GENERAL & OTHER EXPENSES
{Amount in Rs.)

| PARTICULARS | 2007-08 | 2006-07 |
Rent . 2159356 2313581
Rates & Taxes 3530930 3465030
Insurance L = 2738554 2359289
Communication Charges 26595698 22223447
L egal Charges 11646119 8329685
Audit Fee _ 301976 294113
Traveling Expenses {Audit) 129792 125000
Consultancy Charges 68500 18077
Fees & Subscription 16186628 17480577
Traveling and Conveyance o ' 20563058 21935296
Printing and Stationery 16330977 17666541
Advertisement Expenses 13936125 12046976
Electricity Charges 61937294 76558679
Water Charges 23452 62889
Miscellaneous Expenses 97258023 74921892
| SUB TOTAL | 273406482 259799072
LESS — Expenses Capitalised 95588416 77821428
SUB TOTAL -] _ 177818066 181977644
OTHER EXPENSES
Compensation staff 730788 134000
Compensation (Other than staff) 4871803 2531293
SUB TOTAL 5602691 266529
TOTAL 183420757 184642937
b S, W=
(H. K @garwal) {P.K. Ja (R. P. Gupta) {Ashish Kumar Goel)
Company Secretary Dy. General Manager (Acctt.) Director(Fiannce) Managing Director

Part-lime




PASCHIMANCHAL VIDYUT VITRAN NIGAM LTD.,
VICTORIA PARK, MEERUT

INTEREST AND FINANCE CHARGES

'SCHEDULE - 19

(Amount in Rs.)

L

PARTICULARS - |- 2007-08 | 2006-07 |
Interest on Loans
Government of UP 189810553 190746016
PFC 343937565 140900149
Others 4323381 5344693
UPSIDC 3230 76720
APDRP 189583608 109743587
REC 562637129 587442014
IDBI - 3967249 16087945
Interest to Consumers 130716422 81643430
Finance Charges 5074640 10222679
Bank Charges
Others 950915 1435339
[ SUB TOTAL | 1431004692 1143643472
LESS - Interest Capitalised 189583608 227279587
| TOTAL | 1241421084 916363885|

(H. gatwal)
Company Secretary

Part-lime

ik

L?D%%—r %shis umar Goel}

Director(Fiannce)

{P.K. Jai

Dy. General Manager (Acctt.)

Managing Director




PASCHIMANCHAL VIDYUT VITRAN NIGAM LTD.,

VICTORIA PARK, MEERUT
' SCHEDULE - 20
DEPRECIATION
{Amount in Rs.)
1 PARTICULARS [ 200708 | 2006-07 |
Depreciation 1432699878 2183470038

Less — Equivalent amount of Depreciation on Assets
accquired out of the Consumer's Contribution and GOUP’s
Capital Subsidy (223800883) (284417879)

[ GRAND TOTAL _ [ 1208898995 1899052159

: : SCHEDULE —-21
BAD DEBTS & PROVISIONS

(Amount in Rs.)

[ PARTICULARS [ 2007-08 | 2006-07 ]

Provision for Loss against theft of Fixed Assets

pending investigation 09529977 5641630

Provision for Bad & Doubtful Adv. to Employees 7362820 1003861

[ GRAND TOTAL [ 16892797 6645491
b Wph—er

(H. y.‘gﬁ%wan PR e (R.P.Gupta)  (Ashi€h Kumar Goel)

Company Secretary Dy. General Manager (Acctt.) Director(Fianncc) Managing Director
Part-time




PASCHIMANCHAL VIDYUT VITRAN NIGAM LTD.,

VICTORIA PARK, MEERUT
| SCHEDULE - 22
NET PRIOR PERIOD INCOME/EXPENSES '

(Amount in Rs.)

_ ~ PARTICULARS | 200708 | 2006-07
A. INCOME ' 5173093 40815
SUB TOTAL 5173093 40815
B. EXPENDITURE
i) Operating Expenses ; . ' 1027057 437414
ii} Employees Cost 20728759 " 13810825
iii) Depreciation Prev. Years . R (2671358329) 0
iv) Interest & finance charges I ' 3143641 0
v) Adm. & General Expenses (419073) (522732)
SUB TOTAL ) (2646877945) 13725507 -
GRAND TOTAL (2652051038) 13684692
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PASCHIMANCHAL VIDYUT VITRAN NIGAM LIMITED

SCHEDULE No. 23

" NOTES ON ACCOUNTS ANNEXED TO AND FORMING PART OF BALANCE |
SHEET AS AT 31,03.2008 AND PROFIT & LOSS ACCOUNT FOR THE YEAR
ENDED ON THAT DATE

1.(a)The Company is a subsidiary of U. P. Power Corpbration Ltd. The annual
accounts are prepared on the basis of opening balances received under Transfer
Scheme 2003 which are subject to finalization of the same and will be adjusted
accordingly.

(b)The Authorised Capital of the Company has been increased from Rs. 600.00
crore to Rs. 2000.00 crore vide BOD resolution No. 43(11)/2008 dated 13.03.08.
(c)(i). A sum of Rs. 463.53 crore (Previous year 163.64 crore) has been provided as
equity by the Holding Company and vide BOD resolution no. 39(8)2007 dated

23.07.07 1990356 No. shares of Rs. 1000.00 each has been allotted to M/S UPPCL. o
(ii). Balance equity amounting Rs. 708.61 crore(Rs. 264.98+463.53-19.90) has been
shown as share application money in the books of accounts.

(d) Accounting of funds received against Rajiv Gandhi Gramin Vidyutikaran
Yojana has been made as Share Application Money(pending for allotment) as per
orders of the U.P. Govt/ UPPCL, the Holding Company. :

2. The Preliminary Expenses have been continued to be written off during the
year @ 1/5th. _

3.  (a)The Company is making efforts to recognize and identify the location of fixed
assets, transferred under the Transfer Scheme-2003 for the purpose of
maintaining the Fixed Assets Register. Till such time the assets as mentioned in
the Transfer Scheme, are taken into accounts.

(b) Depreciation has been provided on SLM basis on the opening balances of fixed
assets as on beginning of the year. Further as per directives of CAG, the
depreciation has been provided during the year on the rates prescribed in the
schedule-XIV of Companies Act 1956 as against the rates prevailed upto the
previous year, prescribed by the Central Govt. notification under Electricity
(Supply) Act 1948. This change in the rates of depreciation has resulted in
decrease of depreciation for the period 12.08.03 to 31.03.07 by Rs. 267.14 crore.

In absence of asset wise break up of Plants & Machinery, Lines & Cables and




been charged @ 4.75% on the value transferred as per transfer scheme 2003,
being the rate prescribed for majority of items as per Companies Act 1956.

4. In reference to Significant Accounting Policy Ne. 2(f) the borrowing cost in.
respect of assets created against specific loan, where the same are well
identifiable and attributable 100% to the capital works has been debited to the
respective capital works, however since the qualifying amount for capital assets
during the construction stage is negative, the same has not been apportioned. on
the average balance of capital works in progress for the year while in respect of
assets created against specific loan where the same are well identifiable and
attributable 100% to the capital works has been debited to the respective capital
works.

5. (a) Age-wise classification of Sundry Debtors could not be given as the same is -
under process.

(b)The Provision for bad & doubtful debts against revenue from sale of power
has been made @ 5% on incremental basis but the related entries in the accounts
have not been passed since the sufficient provision already exists in the Transfer
Scheme- 2003.

(0)The pravision for doubtful receivable from employers have been made @10 % - '
on the incremental balances appearing at the close of financial year under the
head "Other Current Assets- Other Receivables-Employees" have been made.

6. (a)Other Current Assets "Schedule-9" of Rs. 518.09 crores includes "Theft of
Fixed Assets" pending investigation amounting to Rs. 17.47 crore.
(b)Provision of loss on account of theft of fixed assets, pending investigation,
has been made @ 10% of the balance, amount pending investigation appearing at
the end of the year.

7. (a) Some balances appearing under the heads ‘Current Assets', 'Loans &
Advances', "Unsecured Loans', 'Current Liabilities', Material in transit/under

~ inspection/lying with contractors are subject to confirmation/reconciliation and

subsequent adjustments, as may be required.
(b)On an overall basis the current assets, loans and advances have a value on
realisation in the ordinary course of business at least equal to the amounts at
which they are stated in the Balance Sheet.

8. The Value of construction stores is charged to capital work-in-progress as and
when the material is issued. The material at the year end lying at the work sites
is treated as part of capital work in progress but the material lying in stores is
grouped under the head "Stores & Spares”.

"% a)The energy is being purchased as a bulk supply from UPPCL (The Holdmg

/fompany ) @ Rs. 2.36 per KWH as per rate appmved by UPERC.
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(b)UPPTCL has charged the Transmission charges @ Rs. 0.19 per KWH as
approved by UPERC. '
Amount due to SSI units could not be ascertained and interest thereon could not
be provided for want of complete information. Efforts are being made tc
segregate the same. . N _
Based on actuarial valuation report submitted by M/s Price Waterhouse
Coopers to UPPCL (the Holding Company) and adopted by their Board of
Directors, the provision for accrued liaEili’cy on account of Pension and Gratuity
for the period from 01.04.07 to 31.03.08 has been made @ 16.70% and 2.38%
respectively on the amount of Basic Pay and DA paid to the employees.
Liability towards Staff training expenses, Medical expenses, Leave Encashment
and LTC has been provided to the extent established. .
The reconciliation of Inter Unit Transfer balances amounting to debit Rs. 26.15

crore (previous year debit Rs. 45.33 crore) is in process and the effects of N

reconciliation, if any, will be provided for in the forthcoming years.
Rebate received against timely repayment of loan has been accounted for on
cash basis. ' ' ' o
Expenditure on UP Power Sector Employees Trust amounting to Rs. 22.01
(previous year 14.49) lacs, distributed on prorata basis has been accounted for as -
intimated by Holding Company.

The recovery of advances to employee granted before the incorporation of
Company is being accounted forin the books of the Nigam. _

As per Clause 1V of Schedule VI of Electricity (Supply) Act 1948, the corporation
is required to transfer a minimum of 0.25% of gross value of fixed assets from its
revenue to Contingency Reserve Account. Since the Company has losses, this
appropriation has not been made.

Employees cost includes remuneration to Managing Director and Directors as

under.
. B Amount (Rs. in Lacs)
[ | 200708 |  2006-07
Salary and Allowance ' 7.32 7.29
Contribution to Gratuity/Pension 0.14 _

Payment to Directors and Officers in foreign currency towards foreign tour was
Nil. (previous period - INIL)

Debts due from Directors were Rs. NIL. (Previous period - NIL)

Information pursuant of provision of Part I & 1I of Schedule VI of Companies

A @f} X h Act, 1956 are as under :-
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(a) Quantitative Details of Energy Purchased & Sold :-

SI.No. Details 2007-08 2006-07
(i) Total no. of Units 16652.16 15086.007
____| Purchased (MU)
(i) | Total no. of Units sold | 11966.01 11053.97
(MU)
(iif) Distribution Losses 28.14% 26.73%

(b) Contingent Liabilities under different categories ie. Claims against the
company not acknowledged as debts, Capital commitment and Contingencies
for the year is Rs. 34.25 crore(previous year Rs. 193.58 crore).

(c) The details of auditor's expenses isas under:-

_ Rs. In lacs)

) Details 2007-08 2006-07 |
(i) As auditor _ -
(x) Audit fees 311 2.34
(y) T.A. expenses 1.29 1.25

(ii) As advisor S -
(x) Taxation matters -
(y) Company law matters -

(ii1) In any other manner -
L .

72.Cash Flow Statement has been prepared by following the Indirect Method.
23.Government dues in respect of Electricity Duty and other levies amounting to
Rs. 62.75 crore shown in schedule -11 includes Rs. 20.96 crore on account of

compounding charges realised from consumers.
24.Since the Company is principally engaged in the distribution business of

electricity and there are no other reportable segment as per AS-17, hence the. '

disclosure as per AS-17 on segment reporting is not req uired.

25.The disclosure required as per AS-18 issued by ICAI on related parties
transactions is not applicable as the Accounting Standard provides that “ no
disclosure is required in the financial statement of state-controlled enterprises as
regard related party relationship with other state-controlled enterprises and
transactions with such enterprises”

26.Due to heavy carried forward losses/depreciation and uncertainties to recover
such losses/depreciation in near future, -accounting of deferred tax assets as -
required by AS-22 issued by ICAI is not made.

27.AS-28 required estimation and provision for impairment loss represented by

.\, amount by which the carrying amount of an asset exceeds its recoverable

‘% mount. The recoverable amount is higher of the assets net selling price and its

| b (e -




value in use based on the present value of estimated future cash flows expected
from the use of assets and its disposal at the end of its useful life. It is worth
mentioning here that assets of the Company have been accounted for at their
historical cost and most of the assets are very old. Thus the impairment of assets
is unlikely in the Company because of the fact that the recoverable amount of
the assets is higher than its present accounted value.

28.The figures shown in the Balance Sheet, Profit & Loss Account and Schedules
have been rounded off to the nearest Rupee.

29. Previous year figures have been regrouped, rearranged and reclassified
wherever considered necessa ry.

0 \ —
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PASCHIMANCHAL VIDYUT VITRAN NIGAM LIMITED
VICTORIA PARK, MEERUT

SIGNIFICANT ACCOUNTING POLICIES

1.

GENERAL

(a) The financial statements are prepared in accordance with the provisions of the

Companies Act 1956. However, where there is a deviation from the provisions of the
companies Act 1956 in preparation of these accounts, the corresponding provisions

of Electricity (Supply) Act 1948 have been adopted.

~ (b) The accounts are prepared under historical cost convention, on accrual basis unless

stated otherwise and on accounting assumption of going concern.

(c) Subsidy, Grants etc are accounted for on cash basis. Interest on loans to staff is

@
(b)

(©

(@

(©)

U]

accounted for on receipt basis after the recovery of principal in full.

FIXED ASSETS

Fixed Assets are.shown at the value transferred as per transfer Scheme, 2003 as
opening balance. '

All costs relating to the acquisition and installation of fixed assets till the date of
commissioning are capitalized.

Consumers Contribi.ttion, Grant and subsidies received towards cost of capital assets
are treated initially as capital reserve and subsequently amortized in the proportion
in which depreciation on related asset is charged. '

In the case of commissioned assets, where final settiement of bills with the contractor
is yet to be affected, capitalization is done, subject to necessary adjustment in the
year of final settlement. '

Due to multiplicity of functional units as well as multiplicity of function at particular
unit, employces cost and general & administration expenses to capital works are
capitaiized @ 15% on distribution and deposit wofk, 11% on other works on the
amount of total expenditure.

Borrowing cost during construction stage of capital assets are apportioned on the
average balance of capital work in progress for the year. The determination of
amount of borrowing cost attributable to capital works are capitalized as per the
computation method given in the Electricity (Supply) Annual Accounts Rules 1985.
DEPRECIATION _

Depreciation is charged as per Electricity (Supply) Act 1948 on straight line- method
at the rates prescribed in the schedule XIV of Indian Companies Act 1956.

et SRadey Phooo—



(b)Depreciation is provided only on fixed assets transferred as per transfer scheme 2003
proportionate basis in existence at the beginning of the year.
(c) Fixed assets are depreciated up to 90% of original cost aficr taking 10% as the

residual value of assets.
4. STORES & SPARES

(a) Stores & Spares are valued at cost.

(b) Steel scrap is valued at realizable value and sérap other than steel is accounted for in
the accounts as and when sold.
(¢) Any shortagc)’éxcess of material found during the year end are shown ﬁs “material
short/excess pending iﬁﬁcstigation“ till the finalization of investigation.
5. REVENUE/EXPENDITURE RECOGNITION

(2) Revenue from sale of energy is accounted for on accrual basis.

(b) Late payment surcharge recoverable from consumer on energy bills is accounted for
on cash basis due to uncertainty of realisation.

(¢) The sale of electricity does ot include electricity duty payable to the State
Government, as the same is not the income of the Nigam.

(d) Assessment of own energy consumption is done on thc basis of connected
load/hours of supply/meters.

(e) Sale of energy is accounted for based on tariff rates approved by U.P. Electricity
Regulatory Commission. . _

(f) In case of detection of theft of energy, the consumer is billed on laid down norms
irrespective of actual realisation from the consumer.

(g) Penal interest, overdue interest, commitment charges, restructuring charges and
incentives/rebates on loans are accounted for on cash basis after final ascertainment.

6. POWER PURCHASE

The bulk power purchase from UPPCL, is accounted for on the basis of bills raised

by the UPPCL, the holding company.
7. RETIREMENT BENEFITS
(a) Liability for Pension & Gratuity in respect of employees has been determined on the

basis of actuarial valuation and has been accounted for on accrual basis.

(b) Leave encashment and post retirement medical benefits are accounted for on the

basis of claims received and approved during the y V
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PASCHIMANCHAL VIDYUT VITRAN NIGAM LTD.,

VICTORIA PARK, MEERUT
CASH FLOW STATEMENT
Y : (Rs. in Crore)
Year 2007-08 | Year 2006-07

Cash Flow from operating activities

Net Loss before prior period expenses -930.33 -728.59
Adjustment for

Depreciation ' - 120.89 189.91
Provisions including Bad Debts 1.69 0.66
Interest expenses (Fmancmg) 124.14 91.64
Interest income : :
[Deferred Cost .

Prior period adjustments (Net) ' 265.21 -1.37
SUB TOTAL -418.40 -447.75

Operating prefit before working capital change

‘Working Capital changes . - '
Sundry Debtors -173.93 -163.00

Stores' Spares ) -42.80 -27.18
Other Current Assets ' ' -248.86 217.36
Loans & Advances -40.38 15.93
Inter Unit Transfers 19.18 -18.64
[Current Liabilities 1356.64 49598
Current Assets/Liabilities transferred from UPPCL _
SUB TOTAL 869.85 520.45
Net cash from operating activities- A 451.45 72.70
Cash flow from investing activities . .

‘| Additions to fixed assets & WIP ) -663.11 -483.32

investment in Discoms (Subsidiaries)
Interest received

Fixed assets transferred from UPPCL

Net Cash flow from investing activities- .- B ' -663.11 -483.32
Cash flow from financing activities

 Proceeds from Share Capital 463.53 163.64
|Proceeds from borrowings (Net) ~ : * = - -267.01 - 259.18
Proceeds from consumers' contribution and GoUP Capitat 149.51 86.82
Subsidy .

Interest paid on borrowings -124.14 -91.64

Restructuring Account
Loans/Liabilities transferred from UPPCL

Net Cash flow from financing activities- % 221.89 418.00

Net increase in Cash and Cash equivalents (A+B+C) 10.23 7.38
Cash and Cash equivalents at the beginning of the Year _ 346.02 338.64

Cash and Cash equivalents at the end of the Year 356.25 346.02
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PASCHIMANCHAL VIDYUT VITRAN NIGAM LTD.,

Urja Bhawan, Victoria Park, Meerut

1 Registration details

Registration No. - State Code | 20
Balance Sheet Date iy 2008
: ' . " Date’ Month Year
2 Capital raised during the year
(Amount in Rupees Thousands)
Public Issue ] lElunus Issue
Right Issue Private Placement
= . | 188036
3 Position of Mobilisation and Development of Funds
(Amount in Rupees Thousands).
Total Liabilities Total Assets
| 28563555 | | 28563555
Sources of Funds :
Paid Up Capital Reserves & Surplus
5599536 ] 5514535
Share App. Money pending for allotement
7086073 ]
Secured Loans Unsecured Loans
| 2861473 | [ 7501938
" Applications of Funds :
Net Fixed Assets Miscellanecus Expenditure
20689019 | 0
. Accumulated Losses Met Current Assets
[ 25705245 | [ -17830709
Investments
[ =
4 Performance of the Company
(Amount in Rupees Thousands)
Turnover (Gross Revenue) Tolal Expenditure
| 39408560 ] 45050340
(+/-) Profit/Loss before Tax (+/-) ProfitLoss after Tax
[ 6652051 B | -6652051
Earning per Share (in Rupees) Dividend rate in %
l -1188 | I NIL
Product/Service description’ Item code Me.
b Purchase of Electricity * A
ger ( Distribution and Sale of Electricity NA,
- N JQ e
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Company Secretary
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