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PASHCHIMANCHAL VIDYUT VITRAN NIGAM LTD., MEERUT

(CIN U31200UP2003SGC027458)

STATEMENT QF CASI FLOWS

Previous Year Ended Preceeding Quarter Quarter Ended
PARTICULARS 31.03.2021 Ended 31.12.2021 31.03.2022
(Unaudited) (Unaudited)
CASH FLOW FROM QPERATING ACTIVITIES
Net Loss beforeTaxation & Extraordinary items (373597.47) 448741.25 (211660.39)
Adjustment for
| & |Depreciation - 55511.71 16527.20 17011.41
b_|interest & Financial charges 129169.58 23418.07 34428.61
¢ _|Bad Debts & Provision 701.76 3522.71 (708.09)
d_[interest Income (1045.95) (123.58) (319.54)
e |Prior period Expenditure (Net) 11193.10 (1774.91)
f__[Fringe Benefit Tax
SUB TOTAL (178047.27) 492085.65 (163022.91)
Operating profit before working capital change
Adjustment for ;
a |Stores & Spares 8407.39 (3149.69) 3027.27
b _|Trade Receivables 8147.33 (63462.01) (83138.39)
¢ _|Other Current Assets (1327.97) (95.91) (916.64)
d _|Other Advances (918606.41) (16122.90) 4837.41
|_e _|Inter Unit Transfer (90016.12) (34208.74) 30764.41
f__[Other Current Liab. 89012.23 (355221.12) 186353.70
|_g |Other than Cash (6669.31) (10430.24) (6101.99)
h_|Short Term Borrowings (9401.08) 0.00 0.00
i |Trade Payables 102108.10 (357004.02) 323193.26
SUB TOTAL (818345.84) (839694.63) 458019.03
NET CASH FROM OPERATING ACTIVITIES (A) (996393.11) (347608.98) 294996.12
B |CASH FLOW FROM INVESTING ACTIVITIES
a_|Decrease (Increase) in Fixed Assets (141362.65) (28733.81) (53045.97)
b_|Decrease (Increase) in Work in Progress 18957.32 11930.55 14705.75
¢ _|(Increase)/Decrease in Tangible Assets 0.00 0.00 (7074.92)
d |Decrease/(Increase) in Other Non-Current Assets -
e |Decrease/(Increase) in Long Term Loans & Advances
f [Interest Incomes 1045.95 123.58 319.54
NET CASH GENERATED FROM INVESTING ACTIVITIES (B) (121359.38) (16679.68) (45095.60)
C |CASH FLOW FROM FINANCING ACTIVITIES
a8 |Proceeds from borrowings 76849.08 333129.89 (250487.69)
Increase from Borrowing
Repayment of Borrowing
b _|Proceeds from Share Capital 59854.98 22248.71 467.64
c_ |Proceed from Share Application Money 16344.12 (3258.40) 66680.54
Proceeds from consumers contribution & GoUP capital
d subsidy(Reserve & Surplus) 1091893.06 31507.42 7467.46
& |Other long term liabllities 17107.21 3864.44 (40023.17)
1_|Interest & Financial charges (129189.58) (23418.07) (34428.61)
9 Accumulated losses as per transfer scheme transferred to PTCL
NET CASH GENERATED FROM FINANCING ACTIVITIES (C) 1132858.87 364073.99 (250323.83)
NET INCREASE (DECREASE) IN CASH & CASH EQUIVALENTS (A+B+C) 15106.38 (214.67) (423.31)
CASH & CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 1286.14 1955.94 1741.27
CASH & CASH EQUIVALENTS AT THE END OF THE YEAR 16392.52 1741.27 1317.96
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(A wholly owned subsidiary of U.P. l’()\;’CI' Corporation Limited)
(CIN: U31200UP20038GC027458)
‘ URJA BHAWAN, VICTORIA PARK, MEERUT

l PASHCHIMANCHAL VIDYUT VITRAN NIGAM LIMITED
|
|

Note No. 1(a)

COMPANY'S INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES

FOR FY 2021-22 (01.01.2022 to 31.03.2022

Reporting Entity:

Pashchimanchal Vidyut Vitran Nigam Limited (the "Company") is a Company domiciled in India and
limited by shares (CIN: U31200UP2003SGC027458). The Company is a wholly owned subsidiary of
U.P. Power Corporation Limited. Lucknow (A State Govt. company) and is engaged in the distribution

of clectricity in its specified arca. The address of the Company's registered office is Urja Bhawan,
Victoria Park. Mcerut, Uttar Pradesh-250001.

@ 1. GENERAL/BASIS OF PREPARATION:

(a) The financial statements are prepared in accordance with the applicable provisions of the

(b)

(<)

(d)

(c)

(1)

Companies Act, 2013. However, where there is a deviation from the provisions of the
Companies Act, 2013 in preparation of these accounts, the corresponding provisions of
Electricity (Supply) Annual Accounts Rules 1985 have been adopted.

The accounts are preparcd under historical cost convention, on accrual basis, unless stated

otherwise. in pursuance of Ind AS, and on accounting assumption ol going concern.

Insurance and Other Claims, Refund of Custom Duty, Interest on Income Tax & Trade Tax and
Interest on loans to staff is accounted for on receipt basis alter the recovery of principal in full.

Statement of compliance

The financial statements are prepared on accrual basis of accounting. unless stated otherwise.
and comply with the Indian Accounting Standards (Ind AS) notified under the Companies
(Indian Accounting Standards) Rules, 2015 and subscquent amendments thereto, the Companies
Act. 2013 (to the extent notified and applicable), applicable provisions of the companics Act.
1956. and the provisions of the Electricity Act, 2003 to the extent applicable.

Funectional and presentation currency

The financial statements are prepared in Indian Rupee (R) which is the Company’s functional
currency. All financial information presented in Indian rupees has been rounded o the nearest
rupees in lacs (upto two decimals). except as stated otherwise.

Use of estimates and management judgements

The preparation ol financial statements require management to make judgements, estimates and
assumptions that may impact the application ol accounting policies and the reported value off
assel. liabilitics, income, expenses and related disclosures concerning the items involved as well
as Contingent Assets and Liabilitics at the balance date. The estimates and management’s
judgements are based on previous experience and other factor considered reasonable and
prudent in the circumstances. Actual results may differ for this estimate. :

listimates and underlying assumptions are reviewed as on ongoing basis. Revisions 1o
accounting estimates are recognized in the period in which the estimate are reviewed and if any




-

(2) Current and non-current classification
1) The Company presents assets and liabilitics in the balance sheet based on current/non-current

classification.
An asset is current when it is:
o Lxpected to be realized or intended to sold or consumed in normal operating cycle:
e Hecld primarily for the purpose of trading;
o Lxpected 1o be realized within twelve months after the reporting period; or
e Cash or cash cquivalent unless restricted from being exchanged or used to scttle a
liability for the last twelve months after the reporting period.
All other assets arc classificd as non-current.

A liability is current when:
e ltis expected to be settled in normal operating cyele:
e Itis held primarily for the purpose of trading:
e Itis duc to be scttled within twelve months after the reporting period; or
e There is no unconditional right to deler scttlement of the liability for at least twelve
month afier the reporting period.
All other liabilitics arc classified as non-current.

SIGNIFICANT ACCOUNTING POLICIES

IL

II1.

Property, Plant and Equipment :

Property, Plant and Equipment arc shown at historical cost less accumulated depreciation,
Balances shown under this head in Last Financial Ycar-carrying same balances as Opening
balances in Current Financial Year.

All costs relating to the acquisition and installation of Property, Plant and Liquipment till the
date of commissioning are capitalizcd.

Consumer Contribution, Grants and Subsidics reccived towards cost of capital assets arc
treated initially as capital reserve and subscquently amortized in the proportion in which
depreciation on related asset is charged.

In the case of commissioned asscts, where final scttlement of bills with the contractor is yet
to be affected, capitalization is done, subject to necessary adjustment in the year of final
scttlement.

Due to multiplicity of functional units as well as multiplicity of functions at particular unit.
EEmployees cost to capital works are capitalized @ 15% on deposit works. 13.50% on
Distribution works and @ 9.5% on other works on the amount of total expenditure.
Borrowing cost during construction stage of capital asscts are capitalized as per provisions of
Ind AS-23.

Capital Work-in-progress
Property. Plant and Equipment those are not yet ready Tor their intended use are carried at
cost under Capital Work-in-Progress, comprising dircct costs, related incidental expenses and

attributable interest.
The value of construction stores is charged to capital work-in-progress as and when the
matcrial is issued. The material at the year end lying at the work site is treated as part ol

capital work in progress.

Intangible Asscts
Intangible Asscts arc mcasurced on initial recognition at cost. Subscquently the intangible

assets are carried at cost less accumulated amortization/accumulated impairment losses. The
amortization has been charged over its uselul lile in accordance with IND AS-38.
An Intangible assct is derecognized on disposal or when no future cconomic benelits are

expected from its use.

8]



1V.
a)

b)

a)
b)

V1.
Q)
b)

VII

a)

b)

VII

a)

b)

<)

IX.
a)

b)
¢)

Depreciation ;

In terms of Part-B of Schedule-11 of the Companics Act, 2013, the company has followed
depreciation rate/uscful life using the straight line method and residual value of P
Plant and Equipment as notified by the UPERC Tariff Regulations.

In case of change in rates/uselul life and residual value, the cfieet of change is recognized
prospectively.

roperty,

Depreciation on additions to / deductions from Property. Plant and cquipment during the vear
1s charged on Pro rata basis.

Stores & Spares :

Stores and Spares are valued at Cost.

AS per practice consistently following by the Company, Scrap is accounted for as and when
sold.

Any shortage /excess of material found during the .ycar end arc shown as "material
short/excess pending investigation" till the finalization ol investigation.

Revenue/Expenditure Recognition :

Revenue from sale of energy is accounted for on accrual basis.

Late payment surcharge recoverable from consumers on encrgy bills is accounted for on cash
basis due to uncertainty of realization,

The sale of electricity does not include clectricity duty payable to the State Government.

Sale of energy is accounted for based on tarifT rates approved by U.P. Electricity Regulatory
Commission.

In case of detection of theft of energy, the consumer is billed on laid down norms as
specified in Electricity Supply Code.

Penal interest. overdue interest, commitment charges. restructuring charges and incentiver
rebates on loans are accounted for on cash basis after final ascertainment.

. Power Purchasc ;

Power purchase is accounted for in the books of Corporation as below:
The Bulk purchase of power is made available by the holding company (U.P. Power
Corporation Limited) and the cost of Power Purchase is accounted lor on accrual basis at the
rates approved/bills raised by UPPCI..
Transmission charges arc accounted for on accrual basis on bills raised by the U.P Power
Transmission Corporation Limited at the rates approved by UPERC,

I. Emplovee Benefits :

Liability for Gratuity & Leave Encashment in respect of employees has been determined
on the basis of actuarial valuation and has been accounted for on accrual basis.

Medical benefits and 1'TC are accounted [or on the basis of claims recei cd and approved
during the year.,

IL.eave encashment has been accounted for on acerual basis,

Provisions, Contingent Liabilitics and Contingent Assets :

Accounting of the Provisions is made on the basis of estimated expenditures (o the extent
possible as required 1o settle the present obligations.

Contingent assets and liabilities are disclosed in the Notes on Accounts.

The Contingent assets ol unrealizable income are not recopnized.

AT S



X.

XI1L

XIIIL

XIV.

Government Grant, Subsidics and Consumer Contributions
Government Grants (including  Subsidics) are recognized when there s reasonable

assurance that it will be received and the company will comply the conditions attached if
s k]

any, to the grant. The amount of Grant, Subsidics and Loans arc reccived from the State
Government by the UPPCLL centrally, being the ll()ldilng Company and distributed by the
Holding Company to the DISCOMs,

Consumer Contributions, Grants and Subsidies received towards cost ol capital asscts are
treated initially as capital reserve and subsequently amortized in the proportion in which
depreciation on related asset is charged.

Forcign Currency ‘T'ransactions

Foreign Currencey transactions are accounted at the exchange rates prevailing on the date of
transaction. Gains and Losses. i any, as at the year-end in respect of monctary asscts and
liabilities are recognized in the Profitand 1oss account.

Deferred Tax Liability :

Deferred tax liability of Income Tax (reflecting the tax effects of timing difference between
accounting income and taxable income for the period) is provided on the profitability of the
Company and no provision is made in casc of current’loss and past accumulated losses as
per Para 34 of Ind AS 12 “Income Taxes™.

Statement of Cash Flow :
Statement of Cash Ilow is prepared in accordance with the indircet method prescribed in
Ind AS — 7 *Statement of Cash Flow”.

Financial Assets :

Initial recognition and measurement:

Financial asscts of the Company comprises, Cash & Cash equivalents, Bank Balances.

Irade Receivable, Advance to Contractors. Advance to Employees, Sccurity Deposits.

Claim recoverable cte. 'The Financial asscts arce recognized when the company became a

party to the contractual provisions of the instrument.

All the Financial Assets are recognized initially at fair valuc plus transaction costs that arc

attributable to the acquisition or issue of the financial asscts as the company purchase

acquire the same on arm length price and the arm Ichglh price is the price on which the

assets can be exchanged.

Subsequent Mcasurement:

A- Debt Instrument: - A debt instrument is measured at the amortized cost in accordance
with Ind AS 109.

B- Equity Instrument: - All cquity investments in entitics are measured at fair value
through P & 1. (IF'V'I'PL) as the same is not held for trading.

Impairment on Financial Assets-lixpected credit loss or provisions are recognized for all
financial assets subsequent to initial recognition, The impairment losses and reversals are
recognised in Statement of Prolit & Loss.




XV. Financial Liabilitics :

Initial recognition and measurement:

Financial liabilities arc recognized when the Company becomes a party 1o the contractual
provisions of the instruments. All the financial liabilitics are recognized initially at fair
value. The Company’s financial liabilitics include trade payables, borrowings and other

payables.

Subscquent Measurement:

Borrowings have been measured at fair valuc using
Effective interest rate method is a method of calculating the amortize
instrument and of allocating interest and other expenses over the relevant pe
cach borrowing has its own scparate rate ol interest and risk, therefore the rate ol interest at

cffective interest rate (EIR) method.
d cost of a financial
riod. Since

which they are existing is treated as EIR.
I'rade and other payables are shown at contractual valuc/amortized cost.

A financial liability is derecognized when the obligation specificd in the contract is
discharged, canccelled or expired.

'



PASHCHIMANCHAL VIDYUT VITRAN NIGAM LIMITED

(A wholly owned subsidiary of U.P. Power Corporation Limited)
(CIN: U31200UP2003SGC027458)

URJA BHAWAN, VICTORIA PARK, MEERUT

NOTES TO ACCOUNTS 1(b)

Annexed to and forming part of Balance Sheet of FY 2021-22 (01.01.2022 to 31.03.2022) and
Statement of Profit & Loss for the quarter ended on 31.03.2022.

1.(a)

(b)

(¢)

(d)

(¢

Pashchimanchal Vidyut Vitran Nigam Limited (the "Company") is a Company domiciled in India
and limited by shares (CIN: U31200UP20038GC 027458). The Company is a wholly owned
subsidiary of U.P. Power Corporation Limited, Lucknow (A State Govt. company) and is
engaged in the distribution of clectricity in its specificd arca. The address of the Company's
registered office is U Jrja Bhawan, Victoria Park, Mcerut, Uttar Pradesh-250001.

The Company was incorporated under the Companies Act, 1956 on 01-05-2003 and got
Certificate of Commencement of Business on 19.05.2003 from ROC, Kanpur. The company
commenced the business operation w.e.f. 12-08-2003 in terms of Government of Uttar Pradesh
Notification No. 2740/P-1/ 2003-24-14P/ 2003 dated 12-08-2003.

The share capital includes 500 Equity Shares of Rs. 1()0() cach allotted to subscribers of
Memorandum of Association.

Authorized share capital of the company is Rs. 25,000 crore divided in 25 crore equity shares of

Rs. 1000 cach.

During the quarter Share Application Money received from UPPCL includes following :-

(1) Application money received in Bank amounting to Rs. 18689.20 lacs.

(1)  Financial assistance under IPDS scheme amounting to Rs. 2346.00 lacs has been received as
Equity.

(i) Financial assistance under RGGVY scheme amounting to Rs. 11400.55 lacs has been
received as Equity.

(iv) Financial assistance under DDUGIY(New) scheme amounting to Rs. 8867.89 lacs has been
received as Equity.

(v) Financial assistance under Saubhagya scheme amounting to Rs. 3504.00 lacs has been
received as Equity.

(vi) Financial assistance for Repayment of loan of 1250 cr. from PFC for distribution work
provided by GoUP amounting to Rs. 2505.42 lacs has been received as Equity.

(vii) Amount received for Payment of Power Purchase dues of Rs. 9918.00 lacs from GoUP to
Lalitpur Power Generation Co. 1.td. as Equity.

(viii) Amount received for Payment of 24 hour Power Supply of Rs. 9917.14 lacs [rom GoUP as
Lquity.

The amount of Loans, Subsidics and Grants were received from the State Government by the
Uttar Pradesh Power Corporation Limited centrally, being the Holding Company and have been
distributed by the lHolding Company to the DISCOMs, which have been accounted for

accordingly.



0.

The loan taken by the Company during the quarter ending 31.03.2022 amounting to %(-)62082.26
lacs out of which 28722.74 lacs dircetly and R (-)70805.00 lacs by Holding Company i.c. UPPCI,
for and on behalf of PVVNL as per details given below:-

(Amount in Lacs)

[SNo.|  Particulas | PVWNL | UPPCL | Totl |
1| REC 153374 3540250 | -33868.76 |
2 e L 7189.00 | -35402.50 | -28213.50 |
| Total 872274 7080500 | -62082.26

The Board of Directors of Pashchimanchal Vidyut Vitran Nigam Limited has escrowed all the
Revenue receipt accounts in favour of U.P. Power Corporation Limited, Lucknow. The Holding
Company has been further authorized to those eSCrow revenue accounts for raising or borrowing
the funds for & on behalf of Pashchimanchal Vidyut Vitran Nigam Limited, Meerut for all
necessary present and future financial needs including Power Purchase obligation.

Accounting entries after reconciliation have been incorporated in the quarter. Reconciliation of
IUT balances is under progress and will be accounted for in coming years.

(a) The Property, Plant and LEquipment including Land remained with the company after
notification of final transfer scheme are inherited from erstwhile UPSEB. The title deeds of
new Property, Plant and Equipment created afier incorporation of the company, are held in the
respective units where such assets were created/purchased.

(b) Where historical cost of a discarded/ retired/obsolete Property, Plant and IEquipment is not
available, the estimated value of such asset and depreciation thercon has been adjusted and
accounted for.

(¢) In terms of powers conferred by the Notification no. GSR 627(E) dated 29 August 2014 of
Ministry of Corporate Affairs, Govt. of India, the depreciation/amortization on Property, Plant
and Equipment - Intangible Asscts have been calculated taking into consideration the rates of
Depreciation as notified by UPERC notification no. UPERC/Sccy./(MYT for Distribution and
Transmission) Regulations, 2019/408 dated 23-09-2019.

(d) The Depreciation on Fixed Assets has been provided as per the provisions of Companies Act.
2013 on "Straight Line Method" basis. The rates of depreciation on Fixed Assets has been
considered as per order of Uttar Pradesh Electricity Regulatory Commission.

Capitalisation of Interest on borrowed fund utilized during construction stage of Property, Plant &
Liquipment (i.c. Capital Asscts) has been done by identifying the Schemes/Assets and the funds
used for the purpose to the extent cstablished.

(a) Due to strengthening of revenue realisation mechanism and addition of various modes of

revenue collection viz. Online bill deposit, KIOSK machines, A'TMs, Mobile vans, Various
UPIs mode ete. The management expected to realise 95% of Debtors. Thus the Provision for
Bad & Doubtful Debts against revenue from sale of power has been made @S5 % on the
incremental debtors during the quarter.

(b) The balances shown under the head of Financial Asscts-Other (Current) and Other Current
Assets have some uncertainties in recovery as per Management concerned. Therefore,
provisions are made for Receivables are shown as under:

(i) Provision @10 % on the balances of supplicrs/contractors (O&M) has been made on
the closing balances as at quarter end.

P LA




(ii) A provision for doubtful receivables @10% on the balances appearing under the different
heads (excluding Receivable on account of loan)" has been made.
(¢) The provision for Stores and Spares has been made @ 10% on closing balance of Inventory,
which includes Stock material, Obsolete items, Scrap items ete,

(d) The 100% Provision for loss on account of thelt of fixed asscts pending investigation have
been made for balance at the close of quarter.

Liability/Expenses in respect of Power Purchase and ‘Transmission charges are being taken into
account as per the bill raised by UPPCL/UPPTCL after due verification.

Government  dues in respect of Llectricity  Duty and  other  Levies amounting 1o
2394326.21 lacs shown in Note-16 which includes Lilectricity Duty and Other Levies.

Liability towards Stalf training expenses, Medical expenses and 1TC has been provided to the

extent established.

Some balances appearing under the heads 'Current Assets’, 'Unsceured Loans', 'Current
Liabilitics'.  Material in transit/under inspection/lying  with  contractors are  subject 1o
contirmation/reconciliation and subsequent adjustments, as may be required.

Amount due to Micro, Small and medium enterprises (under the MSMED Act 2006) could not be
ascertained and interest thereon could not be provided for want of sufficient related information.
However, the company is in process to obtain the complete information in this regard,

Debts due from Directors were Rs, NIL..

Payment to Dircctors and Officers in foreign currency towards forcign tour was NIIL.,

Additional Information required under the Schedule-111 of the Companies Act, 2013 are as
under:-

(a) Quantitative Details of Energy Purchased and Sold:-
adie ittt el

FY 2021-22 i

S.No. | Details (01.01.2022 t0 31.03.2022) |
| | (misiamy)

(i) | Total no. of Units Purchased ' 7523.353 |
(1>i)7_ Total no. of Units sold R 6359.539 ‘
| (iii) | Transmission & Distribution Losses | 15.47% |

Since the Company is principally engaged in the distribution business of Electricity and there are
no other reportable segments as per IND AS-108, hence the disclosure as per IND AS-108 on
operating segment is not required.

. =



. - 19, Disclosure as per IND AS- 24 (related party): -
A - List of Related Partics

(a) List of Parent, Subsidiarics & Associates of Parent Company:-

{ : ' Name of Related Party | Nature ()l'WRlicl“lli()nship
Uttar Pradesh Power Corporation Lid.

Holding Company

‘ l)uks_lﬂ@nglii[iid_mt Vitran Nigam Ltd
’ Madhyanchal Vidyut Vitran Nigam 1.td
| Purvanchal Vidyut Vitran Nigam 1.td

| Kanpur Electricity Supply Company

Fellow-Subsidiary of Holding Company

Iellow-Subsidiary of' 1 lolding Company

Icllow-Subsidiary of Holding Company

Southern Power Transmission Corporation Limited lellow-Subsidiary of Tolding Company

l
|
|
I'ellow-Subsidiary of 1 lolding CO',‘,”’,“,"Y_ -
|
1

(b) Key management personnel :-

‘ \
\

‘ 1Y 2021-22
SN Name of the key managerial . . (01.01.2022 to 31.03.2022) i
| S-No. | Per VDirectors ‘ Designation Sl T
‘ ersonnel/Directors . ¢
‘ ; Appointment | Cessati ‘
_ ; | - | “essation J
| B-l’asl}chinmnclml Vidyut Vitran Nigam Ltd. B ] ‘
1 Sh. M. Devargj Chairman | 02.02.2021 | Working
B 25;17§1i;7f’;1111€;lj‘1§ui1:1;1!1 7*hj I\'()lﬁillccil)ircc‘l{n’" ' _ : 7 E')_(HZUZI L ,\L“,"ki}i?, o
o -3 | Sh. P Guruprashad Nominee Director 3.07.2021 Working
Eeq | 4] Si-i._/\}'\'rui'MullrumTaBngT'i 1 *Mun-uginé Director | 14.10.2019 | Working
B Smt. Somya Agarwal ~ Nominee Director 28.07.2020 | “1)[[\1[’112 -
6 iﬁkﬂl}jan Kynnuris[i\r‘usluiva - Nomiiéc Dircctor - 16.07.2021 ‘7 \JT’()T'I\'ir}g -
7 | Sh. Ishwar Pal Singh Director 10.08.2019 | Working
8 | ShoLalitKumarGupta | Director 7 29.02.2020 | Working
9 | Sh. Rakesh Kumar o Director 19.01.2021 | Working
10 [ShIIK Agarwal | Chiel Financial Officer | 16.02.2018 | 31032022
11| Sh. Jitesh Grover o Conﬂum?Scd'&uf} | 19.05.2021 \\'orking

(¢) The Company is a State Public Sector Undertaking (SPSU) controlled by State Government
by holding majority of shares through its holding company. Pursuant to Paragraph 25 & 26 of
Ind AS 24, entities over which the same government has control or joint ¢
influence, then the reporting entity and other entities shall be regarded as related parties. The
Company has applied the exemption available for Government related entitics and have made
limited disclosures in the financial statements. Such entities from which company have
significant transactions includes but not limited to:-

ontrol, or significant

1. Uttar Pradesh Power Transmission Corporation Limited.
(d) Post-Employment Benefit Plan :-
I.- Uttar Pradesh Power Scctor Employces Trust.
2. Uttar Pradesh Power Corporation 1.1d. Contributory Provident Fund Trust.

B. Transaction with Related Party are as follows:

(a) Transaction with Holding and Icllow Subsidiary of Holding Company:

_ (Amount in Lacs)
lHolding | Fellow 'T
Particulars L Subsidiary 1
FY 2021-22 \
(01.01.2022 10 31.03.2022) N

{ (i) Power Purchase \ 579264.51 i ‘ '().7()()
(ii) Loan Taken 0.00 | 0.00
(iii) Lquity Contribution received l 07148.19 | 0.00 |

\ (Share Application Money) |

W G




20.

(b) Transactions with related partics- Remuneration and Benelits paid to kecy management
personnel (Managing Director and Dircctors) arc as [ollows: -
(Amountin Lacs)
FY 2021-22
l (01.01.2022 u)}].UJ.ZOZZ)
Salary and Allowance ? 8.33

| Contribution to Gratuity/ Pension | 0.27

Particulars

1
|
|
|

(¢) Transaction with Related parties under the control of same Government : (Amount in Lacs)

S.No. ‘ Name of the Company ' Nature of I'Y 2021-22
. Transaction (01.01.2022 to 31.03.2022) ‘
I | Uttar Pradesh Power Transmission l Power

. Corporation 1.4d.

OIS 18214.04 |
Il‘u’l”f\'“ll.\'slk)ll |

Due to heavy unused carried forward losses/depreciation and uncertaintics 1o recover such
losses/depreciation in near future, the deferred tax assets have not been recognized in accordance
with IND AS-12 issued by ICALL

Financial Risk Management

The Company’s principal financial liabilitics comprise Loans and Borrowings, Trade Payables
and Other Payables. The main purpose of these financial liabilitics is to finance the Company’s
operations. The Company’s principal financial asscts includes Borrowings/Advancces, Trade &
other receivables and Cash that derive directly from its operations.

The company is exposed to the following risks from its usc of (inancial instruments:

(a) Regulatory Risk: The Company’s substantial operations  arc subject to regulatory
mterventions, introductions of new laws and regulations including changes in competitive
framework. The rapidly changing regulatory landscape posces a risk to the Company.
Regulations are framed by State Regulatory Commission as regard to Standard of
Performance for utilities, Terms & Conditions for determination of tariff, obligation of
Renewable Energy purchase, grant of open Access, Deviation Settlement Mechanism, Indian
Electricity Grid Code/Gujarat Grid Code, Power Market Regulations cte. Morcover, the State
Government is notifying various guidelines and policy for growth of the sector. These
Policies/Regulations arc modified from time to time based on need and development in the
sector. Hence the policy/regulation is not restricted only to compliance but also has
implications  for operational performance of utilities. return of  Equity. Revenue,
competitiveness, and scope of supply.

I'o protect the interest of utilities, State Utilitics arc actively participating while framing of
Regulations. ARR is regularly filed considering the effect of change, increase/decrease in
Power Purchase Cost and Other expenses in deciding the Tariff of Sales of Power.

(b) Market Risk - Foreign Currency Risk: Market risk is the risk that changes in market prices.
such as foreign exchange rates and interest rates will alfect the Company’s income/loss. The
objective of market risk management is to manage and control market risk exposure within
acceptable parameters, while optimizing the return. The Company has no material forcign
currency transaction hence there is no Market Risk w.r.t foreign currency translation.

(¢) Market Risk - Interest Rate Risk: Interest rate risk is the risk that the fair value of future
cash flows of a financial instrument will {luctuate because of changes in market interest rates.
The Company’s exposure to the risk ol changes in market interest rates in negligible as
primarily to the Company’s long-term debt obligations with fixed interest rates.
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26.

Fair value sensitivity analysis for fixed-rate instruments

The Company's fixed rate instruments are cartied at amortized cost, They are therelore not subject
10 interest rate risk, since neither the carrying amount nor the future cash Hows will fTuctuate
beeause of a change in market interest rates.

(d) Liquidity Risk: Liquidity risk is the risk that the company will encounter difficulty in meeting
the obligations associated with its financial labilities that are settled by delivering cash or other
financial asscts. The Companys approach to managing liquidity is to ensure, as far as possible,
that it will alwavs have sufficient liquidity to meetits labilities when due, under hoth normal and
stressed condition, without incurring unaceeptable losses or risking damage to the company’s

reputation,

Capital Management:

Ihe Compam’s objective when managing capital is to safeguard its ability to continue as a going
concern, so that the company is able o provide maximum returns to stakcholders and benelits for
other stakcholders and maintain an optimal capital structure to reduce the cost of capital.

he Board of Directors has the primary responsibility (o maintain a strong capital base and reduce the
cost 1o capital through prudent management in deployment of funds and sourcing by leveraging
opportunitics in domestic and international financial markets so as to maintain investors, creditors and

markets confidence and to sustain future development ol the busincss.

In the opinion of management. there is no specific indication” of impairment ol any assets as on
balance sheet date as envisaged by Ind AS-36 of ICAL Further, the assets of the corporation have
been accounted for at their historical cost and most of the assets are very old where the

impairment of assets is very unlikely.

I'he figures as shown in the Balance Sheet, Statement of Profit & Loss and Notes shown in
(coenen ) denotes negative figures.

The Final Comments of CAG on Annual Accounts of 'Y 2018-19 and Dralt Comments ol CAG

on Annual Accounts of FY 2019-20 arc still awaited.

The company has large nos. of Stock items located at various divisions/sub-divisions/store
centres cte. To establish the realizable value. as such, is practically very ditficult. Same has been

valued at cost.

The Security deposit collected from the consumers on the basis o' 2-month average billing. On
overdue of the payment of bills raised. a notice is to be served to the consumers. The company
has most of the consumers with capacity to meet their obligations and therefore the risk of detault
is negligible. Further. management belicves that the unimpaired amounts that are passed due are
still collectable. Hence, no impairment loss has been recognized during the reporting period in
respect of Trade Receivables.

I'he Company carns revenue primarily from supply ol power to ultimate consumers situated in
the arca covered under its jurisdiction to supply the power. The Company procured the power
from its Holding Company (UPPCL) which procures the power on our behalt and supplies the
Same 1o us.

1 ffective from Ol1st April, 2018, the Company has applicd Ind AS 113, Revenue from Contracts
with Customers, using the cumulative catch up transition method, applicd o contracts with
customers that were not completed as at O1st April, 20018, Accordingly, the comparative amounts
of revenue have not been retrospectively adjusted and continue (o be reported as per Ind AS 18

s

= &)



29.

"Revenues” and Ind AS 11 "Construction Contracts” (to the extent applicable). The cffect on the
adoption of Ind AS 115 was insignificant as we supply the power to our ultimate consumers and
generate the bills on monthly consumption basis.

Revenue from sale of power is recognized on satisfaction of performance obligation upon supply
of power to the consumers at an amount that reflects the consideration (As per UPERC Tarifh),
adjusted with rebate on timely payment. the Company expects Lo receive in exchange for those
supplicd power,

Consumer Contribution received under Deposit Work has been amortized in the proportion in
which depreciation on related asset is charged to allocate the transaction price over a period of
life ol assets.

The various  Expenditure  like Employee Expenses, Repair & Maintenance  Cost  and
Administrative & General Expenses cte. occurred at U.P. Power Corporation Ltd., LLucknow has
been allocated in all the Discoms vide Debit/Credit Note,

o @M ,
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